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INSTITI]TTON RATING

INSTITUTION'S CRA RATING: This institution is rated !9.!gfag!ory. An institution in this
group has a satisfactory record ofhelping to meet the credit needs of its assessment area,
including Iow- and moderate-income neighborhoods, in a manner consistent with its resources
and capabilities.

State Bank & Trust of Kenmare's satisfactory CRA performance under the Lending Test
supports the overall rating. Examiners did not identify any evidence of discriminatory or other
illegal credit practices. The followilg points summarize the bank's performance.

The loanto-deposit ratio is reasonable given the institution's size, financial condition,
and assessment area credit needs.

The bank made a maj ority of its sma.ll farrn, small business, and home mortgage loans
within its assessment area.

The gcographic distribution criterion was not evaluated as the bank's assessment area is
comprised ofonly middle- and uppcr-income gcographies. Therefore, the analysis would
not result il meaningful conclusions.

The distribution ofborrowers reflects reasonable penetration among farms and businesses
of different revenue sizes and individuals of different income levels.

The institution did not receive any CRA-related complaints since the previous evaluation.
Therefore, this factor did not affect the rating.

a
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SCOPE OF EVALUATION

. Loan-to-depositratio

. Assessment area concentation

. Geographicdistribution
o Borrower profile
. Response to CRA-related complaints

Examiners determined that the bank's major product lines are agricultural, commercial, and
home mortgage loans. This conclusion considered the bank's business sffategy and the number
and dollar volume ofloans originated during the evaluation period.

Bank management indicated that the lending focus and product mix remained consistent
throughout the evaluation period. Examiners anaTyzed all small business, small farm, and home
mortgage loans originated, renewed, or extended, including those paid off, between January 1,

2018, and December 31, 2018. These loans were considered representative of the bank's lending
during the entire evaluation period. The entire universe of loans was used to eva]uate the
Assessment Area Concentration criterion. During the review period, the bank originated,
tenewed, or extended 125 small farm loans totaling $16,795,000, 53 small bushess loans
totaling $6,145,000, and 20 home mortgage loans totaling $3,432,000.

Further, examiners reviewed a sample of small farm loans and all small business and home
mortgage loans originated, renewed, or extended within the assessment area to evaluate the
Borrower Profile criterion. The following table illustrates the loan products reviewed under the
Borrowet Profile criterion.

Loan Products Rcviewed

Loan Category
Universc Reviewed

$(000s) $(000s)

Small Farm 14,873 4"1 6,636

Small Business 33 3,209 33 3,209
Home Mortgage 10 1,359 l0 r ? sq

Source: l/1/2018 - l2/31/2018 BonkData
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General Information

This evaluation covers the period from the prior evaluation dated September 16,2013, to the
curent evaluation dated April 29,2019, Examiners used the lnteragency Small lnstitution
Examination Procedures to evaluate State Bank & Trust of Kenmare's CRA perfonnance. These
procedwes considered the institution's performance according to the following Lending Test
criteria.

Loan Products Reviewed

115
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D&B data for 2018 provided a standard of comparison for small farm and business loans, while
the 2015 American Community Survey (ACS) data provided a standard of comparison for home
mortgage loans. The bank's record ol originating small farm and small business loans
contributed more weight to overall conclusions as agricultural aad commercial lending are the
bank's primary lending focuses, followed by home mortgage lendilg. Furthermore, this
evaluation does not include any lending activity performed by the bank's ffiliates.

While both the mrmber and dollar volume of loans are presented, examilers emphasized
performance by number of loans because the number ofloans is a better indicator of the number
of farms, businesses, and consumers served.

DESCRIPTION OF INSTITUTION

State Bank & Trust of Kenmare is headquartered in Kenmare, North Dakota and operates i:r the
northwestem portion ofthe state. Jorgenson Holding Company, a fwo-bank holding company
also located il Kenmare, owns the institution. The bank received a Satisfactory rating at its
previous CRA Performance Evaluation conducted by the FDIC as of September 16, 2013. The
evaluation was conducted using Interagency Small Institution Examination Procedwes.

State Bank & Trust of Kenmare operates its main office in Kenmare. The bank also operates two
branch offices; one in Kenmare that accepts deposits and includes a drive-up facility and one
full-service offrce in Berthold, North Dakota. The Kenmare branch office was purchased from
BNC National Bank, Glendale, Arizona on December 9,2017. The bank offers agricultural,
commercial, and consumer loan products, including home mortgage loans. As noted earlier,
State Bank & Trust of Kenmare's lending focus includes agricultural and commercial lending,
followed by home mortgage lending. The bank also participates in govemment-sponsored loan
progmms, including programs from the Farm Service Agency and Small Business
Administration, and programs through Bank of North Dakota.

State Bank & Trust of Kenmare provides a variety ofdeposit services including checking,
savings, and certificates of deposit. Altemative banking services include intemet and mobile
banking, bill pay services, and I i cash-dispensing automated teller machines.

Abilify and CarracitY

J

Background

Opcrations

As of December 31,2018, State Bank & Trust of Kenmare reportcd total assets of$138,047,000,
net loans of$69,013,000, and total deposits of$121,057,000. Since September 30,2013, total
assets have increased by 24.5 percent, net loans have decreased by 8.2 percent, and total deposits
have increased by 31.0 percent. The bank's loan portfolio is illustrated in the following table.



Loan Portfolio Distributioo as ofDecember 31,2018

Loan Category $(000,
Construction and Land Development 488 0.'7

Securcd by F'armland t5,4'7 6 22.3

Secured by l-4 Family Residential Properties 11,287 16.2

Secured by Multifamily (5 or more) Residential Properties 2,016 2.9

Secured by Nonfarm Nonresidential Properties '7 )to 10.4

Total Real Estate Loans 36,516 52.5

Commercial and lndustrial Loans I 1,199 16. 1

Agricultural Loans t7 ,7 61 25.6

Consumer Loals 2,913

Other Loans t, 141

Less: Unearned lncome 0 0.0

Total Loans 69,530 100.0

Source: Repofls ofcondition and Income

Examiners did not identifu any financial, legal, or other impediments that affect the bank's
ability to meet assessment area credit needs.

DESCRTPTION OF ASSESSMENT AREA

The CRA requires each fmancial instirution to define one or more assessment areas within which
its CRA perfonnance is evaluated. State Bank & Trust of Kenmare has designated a single
assessment area that includes a nonmetropolitan portion ofNorth Dakota.

State Bank & Trust of Kenmare's assessment area includes all ofBurke County, all of Renville
County, census tact9552 in northem Mountrail County, and census uacts 110 and 113 in
westem Ward County. The assessment axea has not changed since the previous evaluation. The
bank's offices are all located in middle-income census tracts in Ward Countv.

Economic and Demogranhic Data

According to 2015 ACS dat4 the assessment area's five census tracts include four middle-income
census tracts and one upper-income census ract. The following table illustrates select demographic
characteristics of the assessment area.
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Demographic InformatioI of the Asscssment Area

Demographic Characteristics #
Moderste

Voof#
Middle
Yo ol#

Upper
o/o of # oA of#

5 0.0 0.0 80.0 20.0 0.0

Population by Geography 16,025 0.0 0.0 70.2 29.8 0.0

I{ousing Units by Geography 't,995 0.0 0.0 70.1 29.9 0.0

Owner-Occupied Units by Geogaphy 4,838 0.0 0.0 '70.9 29.1 0.0

Occupied Rental Units by Geography 1,401 0.0 0.0 7 0.9 29.1 0.0

Vacant Units by Geography 1 ,'7 56 0.0 0.0 67 .3 32.7 0.0

Businesses by Geography 1,543 0.0 0.0 69.4 3 0.6 0.0

Farms by Geography i7t 0.0 0.0 73.9 26.1 0.0

Family Distribution by Income Level 4,182 1 4.9 16.7 ?1.6 46.8 0.0

Household Distribution by [ncome
Level

6,?39 2) .5 13.9 1 6,5 48.I 0.0

Median Family Income Nonmetropolitan North
Dakota

$72,620 Median Housing Value $ 143,843

Median Gross Rent s714

Families Below Poverty Level 5.8%

Source: 2015 ACS Census and 2018 D&B Dota
Due to rooldittg, lolals noy not equal I 00.0

f) The NA catepry consisB ofgeogtaphtes lhat have nol been assigned an incone cldtstication

The economy of the area is heavily dependent on agdcultue and the primary crops include
wheat, soybeans, and canola. The community contact stated that while yields, with the exception

of soybeans, have been generally high in recent years, low commodity prices have impacted the

agricultural industry. Further the community contact noted that this trend is likely to continue

into the current season. Bark management added that if farmers are doing well, the local
communities do well. Therefore, according to bank management, the local economy has become

stagnant in recent years due to these lower commodity prices.

Regarding the housing industry, bank management felt that housing prices are somewhat inflated

in the area, specifically in Kenmare. Management noted that while housing prices have slightly
dropped, they are still high and many homes sit on the market. Further, management stated that

there is affordable housing available in the area, as the Kenmare Housing Corporation and

Kenmare Development Corporation both operate income-based housing.

Service industries represent the largest portion of businesses al27 .6 percent; followed by
agriculture, forestry, and fishing at 19.4 percent; and retail trade at 9.1 percent. Major employers

in the assessment area include the local school district, hospital, and other agricultural-related
businesses. Data obtained from the U.S. Bureau ofLabor and Statistics revealed that as of
January 2019, the unemployment rates for Burke, Mountrail, Renville, and Ward counties were

2.3, 1.6,2.9, md3.1percent, respectively. 1he comparable figures for the entire U.S. and the

State ofNorth Dakota were 4.4 and 3.0 percent, respectively. The assessment area's overall low
unemployment rates demonstrate that the economy is doing well and is able to keep people

5
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employed. Further, bank management noted that many employers in the area are actively
seeking employees. Management also stated that the majority of farms have off-t'arm

employment, primarily to obtain employment-related benefits, such as health insurance.

The analysis of small farm and small business loans under the Borrower Profile criterion
compares the distribution of farms and businesses by gross annual revenue level. The 2018

FFIEC-updated median family income Ievels for nonmetropolitan North Dakota were used to

analyze home mortgage lending under the Borrower Profile criterion and are presented in the

following table.

The assessment area is fairly competitive for financial services. AccordingtoJune30,2018
FDIC Deposit Market Share data, there were 15 FDlC-insured financial institutions operating 34

offices within the assessment area's counties. Of these institutions, State Bank & Trust of
Kenmare ranked 1Oth with a deposit market share of 3.7 percent. First Westem Bank & Trust
maintained the largest deposit market share wtth24.3 percent, followed by Bremer Bank,
National Association, and Comerstone Bank with deposit market shares of 11.7 percent each.

Community Contact

As part ofthe evaluation process, examiners contact third parties active in the assessment area to
assist in identifuing credit needs. This information helps to deterrnine what credit opporrunities
are available and whether local fmancial institutions are responsive to credit needs.

Examiners conducted one community contact with a representative from an agricultural entity
active th-roughout the assessment area. The community contact indicated that the primary credit
needs ofthe assessment area include agricultural and commercial lending, followed by
consumer-related lending. The contact noted that the local economy is stable and agreed that it
is closely tied to agriculture. Overall, the contact felt that the local financial institutions are
meeting the credit needs ofthe area.

Median Family Income Ranges

Median Family Itrcomes
Low

<50o/o
Moderate

50o/. to <80Yo
Middle

SQYo to <120o/o
Upper
>120y"

20r8 ($82,900) <941,450 $41,450 to <566,320 S66,320 to <$99,480 u$99,480

Source: FFIEC

Comnetition
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The net loan-to-deposit ratio is reasonable given the institution's size, filancial condition, and
assessment area credit needs. State Bank & Trust of Kenmare's loan-to-deposit ratio, calculated
from Reports ofcondition and Income data, averaged 72.5 percent over the past 22 calendar
quarters from September 30,2013, to December 31,20i8. The bank,s net loan-to-deposit ratio
ranged from a low of 55.4 percent as of March 31, 2018, to a high of85.1 percent as of september
30,2014. Bark management noted that fluctuations are primarily due to tle seasonality oithe
agricultural industry. As shown in the following table, state Bank & Trust of Kenmare's average
net loanto-deposit ratio is commenswate with the comparabte institutions. Exanriners selected
comparable institutions based on their asset size, geographic location, and lending focus.

Overall, State Bank & Trust of Kenmare made a maj ority of its loans within its assessment area
As detailed in the following table, the bank originated a majority of its small farm and small
business loans, by both number and dollar volume, within the assessment area.

The bank origiaated 50 percent of its home mortgage loans, by number, within the assessment
area. Bank management stated that the demand for home mortgage loans in the local
communities have declined in recent years. Further, management noted that many of the home
mortgage loans originated outside ofthe assessment area were to borrowers the bank has a
cr.rrrent relationship with or that have ties to the Kenmare area. of the home mortgage loans
originated outside the assessment area, six were for properties in Minot, North Dakota. Minot
borders the assessment area and is located approximately 50 miles from Kenmare and
approximately 25 miles from Berthold. Therefore, it is reasonable that current customers ofthe
bank would purchase residential properties in Minot. Further, wtrile the maj ority of home
mortgage loans, by dollar volume, were originated outside of the assessment area, the maj ority of

7

Loan-to-Deposit Ratio Comparison

Bank
00s

Total Assets as of
12/31/20r8

Average Net
Loao-to-Deposit Ratio

138,0.t7 72.5

The Citizens State Bank at Mohall
Mohal Nonh Dakota

50 5?',)
8 8.7

Powers Lake North Dakota 89,206 5"7 .3

Source: Reports oJConditon ond lncone 9/30/1 ) through I 2/j1/18

CONCLUSIONS ON PERFORMANCE CRITERIA

LENDING TEST

State Bank & Trust of Kenmare demonstrated satisfactory performance under the Lending Test.

Loan-to-Deposit Ratio

Assessment Area Concentration

State BBnk & Trust of Kcnmare
Kenmare, North DBkota

Liberty State BaDk



these loans were to boffowers in larger communities in North Dakota, such as Minot and

Bismarck. These areas have much tgher median housing values than the median housing value

of the assessment area. Therefore, loans to these borrowers were generally for higher dollar

amounts than those to borrowers within the assessment area'

Lenditrg Inside 8nd Outside of the Assessmeot Area

Dollar Amount of Loans $(000s)Number of Loans

0utsidcI nsid eInsidc
Total

$(000s)o/o%S#

Total

# %#

Loan Category

t6,7951 1.48 8.6 r or)t4,8738.0l092.01r5Small Farm
47 .8 6,t452,93652.21)no37 .7 5362.3Small Business

3,43239.6 2,0'73r ?{ol0 5 0.05 0.010Home Mortgage
26.3 26,3',726,931'73.',7198 19,44t20.279.8 40158Totals

Source: l/l/2018 - 12./31/2018 Bank Data

Geograohic Distribution

This criterion was not evaluated as the assessment area is comprised of only middle- and upper-

income geographies. Therefore, a geographic distribution analysis would not result in

meaningfi:l conclusions.

Borro rver Profile

The distribution ofborrowers reflects reasonable penetration among farms and businesses of

different sizes and home mortgage borrowers of different ilcome levels. Examiners focused on

the bank's performalce, by number of loans, to farms and businesses with gross annual revenues

of $1 million or less and low- and moderate-income home mortgage borowers'

Small Farm Loans
The distribution of borrowels reflects reasonable penetration among farms of different sizes As

shown in the table below, 89.4 percent of the sampled small farm loans were originated to farms

with gross annual revenues of$1 million or less. According to demographic data, 99.5 percent

of farms in the assessment area have revenues of $ 1 million or less. While the bank's

performance is below comparable demographic dat4 only five ofthe sampled loans were

originated to fams with grtss annual revenues greater than $1 million Further, three of the five

loais *ere originated to the same borrower, which slightly skews the data. Therefore, the bank's

performance is considered reasonable.

8
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Distribution of Small Farm Loans by Gross Annual Revenue Category

%o of Farms # oh S(000s)

<:$ 1,000,000 99.5 42 89.4 5,026 7 5.7

>1,000,000 0.3 ) r 0.6 1,6 i0 24,3

Revenue Not Availabie 0.3 0 0.0 0 0.0

Total 17 r 00.0 6,636 100.0

Source: 2018 D&B Dota, l/1/2018 - 12/31/2018 Bank Dara.
Due to tuunding, totab n4! nol equal 100.0

Small Business Loans
The distribution ofborrowers reflects reasonable penetration among businesses of different sizes.
The following table illustrates that 84.8 percent of the reviewed loans were originated to
businesses with gross annual revenues of$1 million or [ess. This performance slightly exceeds
comparable demographic data, which indicates that 76.0 percent ofbusinesses in tfie assessment
area have revenues of$1 million or less.

Home Morlgage Loans
The distribution ofborrowers reflects reasonable penetration among low- and moderate-income
home mortgage borrowers. The following table illuslrates that 20.0 percent of home moftgage
loans were originated to low-income home mortgage borrowers. This is higher than comparable
2015 ACS data, which indicates that 14.9 percent olthe families in the assessment area are low-
income. However, the bank did not originate any home mortgage loans to moderate-income
borrowers, while 2015 ACS data shows that 16.7 percent of families in the assessment area are
moderate-income. Nevertheless, the bank's performance is considered reasonable, As noted
previously, bank management stated that the demand for home mortgage loans in the local
communities has decreased. Additionally, the medium housing value of $143,843 makes it
difflrcult for low- and moderate-income individuals to qualifu for home mortgage loans.

9

DistributioD of Small Business Loans by Gross Annual Reveouc Category

Gross ReYenue Level 70 of Businesses # S(000s)

<=$ 1,000,000 7 6.0 28 84.8 1,857 57 .9

> I ,000,000 5.5 5 15.2 1,3 52 42.1

Revenue Not Available 18.5 0 0.0 0 0.0

Total I00.0 33 100.t) 3,209 100.0

Source: 2018 D&B Data, l/1/201E - l2/31/2018 Bank Data
Due lo rcundlng, totals rur| not equal 100.0

Gross Revenue Leyel

r 00.0



Distributior of Home Mortgage Loans by Borrower Income LeYel

$(000,% of FamiliesBorro\Yer Illcomc Level

10.514320.0214.9Low
0,000.0016. /Moderate
1.318t 0.0l2t .6Middle

1,19870.0146.8Upper
0.000.000.0Not Available

r 00.01,359100.0l0100.0Total

Source: 2015 ACS Censlts, !/t/2018 - l2/3 )/2A18 Bank Dota

Dlte lo toltndihg, lolalt ma! nol equal 100 0

ResDonsc to Comp laints

The bank did not receive any CRA-related complaints since the previous evaluation' Therefore'

this criterion did not affect the rating.

DISCRIMINATORY OR OTHER ILLEGAL CREDIT PRACTTCES REVIEW

Exarniners did not identifi ary evidence of discriminatory or other illegal credit practices.

Therefore, this consideration did not affect the institution's cRA rating.
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GLOSSARY

Aggregate Lending: The nwnber of loans originated and purchased by all reporting lenders in
specified hcome categories as a percentage of the aggregate number ofloans originated and
purchased by all reporting lenders in the metropolitan area./assessment area.

Ccnsus Tract: A small, relatively permanent statistical subdivision of a county or equivalent
entity. The primary purpose ofcensus tracts is to provide a stable set ofgeographic units for the
presentatioD of statistical data. Census tracts generally have a population size between 1,200 and
8,000 people, with an optimum size of4,000 people. Census tract boundaries generally follow
visible and identifiable features, but they may follow nonvisible legal boundaries in some
instances. State and county boundaries always are census tract boundaries.

Combined Statistical Area (CSA): A combination of several adj acent metropolitan statistical
areas or micropolitan statistical areas or a mix of the two, which are linked by economic ties.

Consumer Loan(s): A loan(s) to one or more ildividuals for household, family, or other
personal expenditures. A consun:er loan does not include a home mortgage, small business, or
small farm loan. This definition includes the following categories: motor vehicle loans, credit
card ioans, home equity loans, other secured consumer loans, and other unsecured consumer
loans.

Core Based Statistical Area (CBSA): The county or coulties or equivalent entities associated
with at [east one core (urbanized area or urban cluster) olat least 10,000 populalion, plus
adjacent counties having a high degree ofsocial and economic integration with the core as

measured through commuting ties with the counties associated with the core. Metropolitan and
Micropolitan Statistical Areas are the two categories of CBSAs.

Family: Includes a householder and one or more other persons living in the same household
who are related to the householder by birth, marriage, or adoption. The number of family
households always equals the number of families; however, a family household may also include
non-relatives living with the family. Families are classified by type as cither a married-couple
family or other family. Other family is further classified into "male householder" (a family with
a male householder and no wife present) or "female householder" (a family with a female
householder and no husband present).

Family Incomc: lncludes the incomc of all members of a family that are age 15 and older.
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Area Median Income: The median family income for the MSA, if a person or geography is
located in an MSA; or the statewide nonmetropolitan median family income, if a person or
geography is located outside an MSA

Assessment Area: A geographic area delineated by the bank under the requirements ofthe
Community Reinvestrnent Act.



FFIEC-Estimatcd Income Data: The Federal Financial lnstitutions Examination council

OfmC)l.rr., annual estimates which update median family income fiom *t ffI:^O-:tlft 
*O

nonmetropolitan areas. The FFIEC uses American community Survey data and tactols ln

information from other sources to arrive a1 an annual estimate that more closely reflects current

economic conditions.

Full.scope Review: A full-scope review is accomplished when examiners complete all

"ppri."ur]. 
i",.r"gency examination procedures for an assessment area. performance under

;;ii;i. tests iI aniyzed considering performance context, quantitative factors.(for example,

glig.rpfrr" distribution, borro*". prodle, and total number and dollar amorurt of investrnents),

ina-quliituti". factors (for .**pi., imovativeness, complexity, and responsiveness).

Geography:AcensustractdelirreatedbytheUnitedStatesBureauoftheCensusinthemost
recent decenrial census.

Home Mortgage Disclosure Act (HMDA): The statute that requires certaiu 
_mortgage 

lenders

that do busia-esJ or have banking offices in a metropolitan statistical area to ltle annual summary

;;;;, ;i;[*;ortgage lendini activity. The reports. include such data as the race, gender, and

,fr! io"o." of applicLts; the amlount ofioan requisted; and the disposition of the application

(approved, denied, and withdrawn).

Home Mortgage Disclosure Loan Application Register (HMDA LAR): The HMDA LARs

record all apililations received for residential purchase, refilance, home improvement, and

temporary-to-permanent construction loans.

Home Mortgage Lolns: lncludes home purchase and home improvement loans as.defmed in

the HMDA ,igitutior. This definition also includes multi-family (five or more families)

J*.Ui"g loani loans to purchase manufactured homes, and refinancings of home improvement

and home purchase loans.

Household: lncludes all persons occupying a housing unit. Persons not livi:rg in households are

classified as living in group qualters. Ir, 100 p.r""tt tabulations, the count ofhouseholds always

equals the count of occupied housing units.

Household Income: Includes the income ofthe householder and all other persons that are age

15 and older in the household, whether related to the householder or not. Because many

households are only one person, median household income is usually less than median family

income.

Housing unit: Includes a house, an apartment, a mobile home, a group of rooms, or a single

room that is occupied as separate livhg quarters.

Limited-Scope Review: A limited scope review is accomplished when examiaers do not

complete all applicable interagency examination procedures for an assessment area.

Performance rurder applicable tests is often analyzed using only quantitative factors (for

example, geograph-ic distribution, borrower profile, total number and dollar amount of
investments, and branch distribution).
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Market Share: The number of loans originated and purchased by the institution as a percentage
of the aggregate number ofloans originated and purchased by all reporting lenders in the
metropolitan arealassessment area.

Median Incomc: The median income divides the i:rcome distribution into two equal parts, one
havfurg incomes above the median and other having incomes below the median.

Metropolitan Division (MD): A county or group of counties within a CBSA that contain(s) an
urbanized area with a population of at least 2.5 million. A MD is one or more main/secondary
counties representhg an employment center or centers, plus adacent counties associated with
the main/secondary county or counties through commuting ties.

Metropolitan Statistical Area (MSA): CBSA associated with at least one urbanized area
having a population of at least 50,000. The MSA comprises the central county or counties or
equivalent entities containing the core, plus adjacent outlying counties having a high degree of
social and economic integration with the central county or counties as measured through
commuting.

Micropolitan Stafistical Area: CBSA associated with at least one urbanized area having a

population ofat least 10,000, but less than 50,000.

Middle-Income: Individual income that is at least 80 percent and less than 120 percent of the
area median income, or a median family ilcome that is at least 80 and less than 120 percent in
the case of a geography.

Moderate-Income: lndividual income that is at least 50 percent and less than 80 percent ofthe
area median income, or a median family income that is at least 50 and less than 80 percent in the
case of a geography.

Multi-family: Refers to a residential structure that contains five or more units.

Nonmetropolitan Area: All areas outside of metropolitan areas. The definition of
nonmetropolitan area is not consistent with the definition of rural areas. Urban and rural
classifications cut across the other hierarchies. For example, there is generally urban and rural
territory within metropolitan and nonmetropolitan areas.

Owncr-Occupied Units: Iacludes units occupied by the owner or co-owner, even if the unit has

not been fully paid for or is mortgaged.

Rated Area: A rated area is a state or muitistate metropolitan area. For an institution with
domestic braaches in only one state, the institution's CRA rating would be the state rating. If an

institution maintains domestic branches in more than one state, the institution will receive a

rating for each state in which those branches are located. If an institution maintains domestic

13

Low-Income: Individual income that is less than 50 percent of the area median income, or a
median family income that is less than 50 percent in the case ofa geography.



branches ir: two or more states within a multistate metropolitan area, the institution wili receive a

rating for the multistate metropolitan area.

Rural Area: Territories, populations, and housing units that are not classified as urban.

Small Farm Loan: A loan included ia "loans to small farms" as defi::ed in the instructions for
preparation ofthe Consolidated Report of Condition and lncome (Ca1l Report). These loans

have original amounts of$500,000 or less and are either secured by farmland, including farm

residential and other improvements, or are classified as loans to frnance agricultrual production

and other loans to farmers.

Upper-Income: Individual income that is i20 percent or more of the area median income, or a

median family income that is 120 percent or more in the case of a geography.

Urban Area: All territories, populations, and housing units in urbanized arcas and in places of
2,500 or more persons outside urbanized areas. Mote specifically, "urban" consists ofterritory,
persons, and housing units in places of 2,500 or more persons incorporated as cities, villages,
boroughs (except in Alaska and New York), and towns (except in the New England states, New
York, and Wisconsin).

"Urban" excludes the rural portions of"extended cities"; census desipated place of2,500 or
more persons; and other territory, incorporated or unincorporated, including in urbanized areas.
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Small Business Loan: A loan included in "loans to small businesses" as defiaed in the

Consolidated Report of Condition and Income (Call Report). These loans have original amounts

of $1 million or less and are either secured by nonfarm nonresidential properties or are classified

as commercial and industrial loans.


